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Tables of explanatory notes on Consolidated Financial Statements
1. Basis of preparation of consolidated financial statements
(1) Matters concerning the scope of consolidation
1. Names and numbers of consolidated subsidiaries
Numbers of consolidated subsidiaries: 13
Names of consolidated subsidiaries: UKC TECHONOSOLUTION CORPORATION
UW TECHNOL OGIES CORPORATION
UKC ELECTRONICS (S) PTE, LTD.
UKC ELECTRONICS (H.K.) CO., LTD.
UKC EMS SOLUTION (SHANGHAI) CO., LTD.
USC ELECTRONICS (KOREA) CO., LTD.
KYOSHIN COMMUNICATIONS Co., Ltd.
INFINITEC Co., Ltd.
KYOSHIN TECHNOSONIC (K) CO., Ltd.
UKC ELECTRONICS (SHANGHAI) CO., LTD.
CU TECH CORPORATION
DONGGUAN CU TECH ELECTRONICS CORPORATION
CU TECH VIETNAM CO., LTD.

2. Names of significant non-consolidated subsidiaries, etc.
Names of significant non-consolidated subsidiaries: UKC ELECTRONICS (SHENZHEN) CO., LTD. and four
other non-consolidated subsidiaries

Reason for exclusion from the scope of consolidation: UKC ELECTRONICS(SHENZHEN)CO., LTD. and the
four other non-consolidated subsidiaries are all small-scale and as aresult
their total assets, net sales, net profit or loss attributable to owners of parent
(amount corresponding to equity holding), and retained earnings (amount
corresponding to equity holding), etc. do not have a material impact on the
consolidated financial statements. For this reason they were not included in
the scope of consolidation.

(2) Matters concerning the application of the equity method
1. Number of non-consolidated subsidiaries and affiliates accounted for under the equity method and names of
significant non-consolidated subsidiaries and affiliates accounted for under the equity method
There are no non-consolidated subsidiaries accounted for under the equity method. In addition, there are no
affiliates.



2. Names of non-consolidated subsidiaries not accounted for under the equity method
Names of non-consolidated subsidiaries: UKC ELECTRONICS (SHENZHEN) CO., LTD. and four other non-
consolidated subsidiaries

Reason for not applying the equity method: Their net profit or loss (amount corresponding to equity holding), and
retained earnings (amount corresponding to equity holding) etc. are not
material overall in terms of their impact on the consolidated financial
statements, and they are not material overal. For this reason they are
excluded from the scope of application of the equity method.

(3) Matters concerning accounting policies
1. Valuation standards and methods for significant assets
A. Securities
Available-for-sale securities
Securities with a readily determinable fair value: Stated at fair value based on the market price at the end of the
consolidated fiscal year (unrealized holding gain or loss and net of the
applicable income taxes are directly included in net assets, and cost of sales
is calculated using the moving-average method)
Securities without areadily determinable fair value: Stated at cost using the moving-average method
B. Derivatives: Stated at fair value
C. Inventories
Merchandise and finished goods: Mainly stated at cost using the moving average method (the carrying amount
on the balance sheet is calculated after reductions for decreases in
profitability)
Work in process
Contracted production goods. Stated at individual cost (the carrying amount on the balance sheet is calculated
after reductions for decreases in profitability)
Other produced goods: Stated at individual cost (the carrying amount on the balance sheet is calculated after
reductions for decreases in profitability)
Raw materials and supplies: Mainly stated at cost using the moving average method (the carrying amount on the
balance sheet is calculated after reductions for decreasesin profitability)
2. Method of depreciation of significant depreciable assets
A. Property, plant and equipment (excluding |ease assets)
The fixed rate method is applied for the Company and domestic consolidated
subsidiaries, while the straight-line method is mainly applied for overseas
consolidated subsidiaries. Note that the Company and domestic consolidated
subsidiaries apply the straight-line method for buildings (excluding facilities
attached to buildings) acquired on or after April 1, 1998, and facilities
attached to buildings and structures acquired on or after April 1, 2016.



B. Intangible fixed assets: The straight-line method is applied for software used in-house based on the
in-house use period (five years) for the Company and domestic consolidated
subsidiaries. The straight-line method is applied for other intangible fixed
assets.

C. Lease assets: The straight-line method is applied for the useful life for the lease period,
with aresidual value of zero.

. Recognizing significant allowances

A. Allowance for doubtful accounts: To make alowances for losses on notes and accounts receivable, etc. the
Company and domestic consolidated subsidiaries post the expected
uncollectible amount is provided based on the loss ratio for genera
receivables and individually examining the collectability of specific doubtful
accounts. The expected uncollectible amount for specific receivables is
mainly stated for overseas consolidated subsidiaries.

B. Reserve for bonuses: To make allowances for bonuses paid to employees, the liability amount of
expected payments for the current consolidated fiscal year is recorded.

C. Provision for directors' retirement benefits: To make alowance for retirement benefits paid to directors, the
expected payments for the current consolidated fiscal year based on the
internal regulations of the retirement benefits plan for directorsis posted.

. Accounting treatment for retirement benefits

A. Period allocation methodology for the estimated retirement benefit amount

The retirement benefit obligation is calculated by alocating the projected retirement benefit obligation until the
end of the current fiscal year using the benefit cal culation method.

B. Amortization of actuarial gains or losses and prior service cost

Prior service cost is amortized on a straight-line basis based on the specified number of years (mainly 10 years)
within the average remaining service period of employees during the year incurred.

Actuaria gains or losses are amortized pro rata in the consolidated fiscal years following the consolidated fiscal
year in which the difference occurs by the straight-line method over the specified number of years (mainly 10 years)
within the average remaining years of service of the employees.

C. Accounting treatment for unrecognized actuarial gains or losses and unrecognized adjustments for retirement

benefits

Unrecognized actuarial gains or losses and unrecognized adjustments for retirement benefits are recorded as
adjustments for retirement benefits under accumulated other comprehensive income under net assets after tax
adjustments have been made.

D. Application of the simplified method for small businesses

For small businesses, etc. that are consolidated subsidiaries, a smplified method is applied for the calculation of
retirement benefit obligations and retirement benefit expenses using the necessary retirement benefit provisions for
voluntary resignations at the end of the fiscal year.



5. Other material matters relating to the preparation of the consolidated financial statements

A. Matters concerning the fiscal years of subsidiaries

Of the consolidated subsidiaries, the fiscal years of UKC EMS SOLUTION (SHANGHAI) CO., LTD., USC
ELECTRONICS (KOREA) CO. LTD., UKC ELECTRONICS (SHANGHAI) CO., LTD.,, CU TECH
CORPORATION, DONGGUAN CU TECH ELECTRONICS CORPORATION, and CU TECH VIETNAM CO.,
LTD. end on December 31. Because the difference between this and the consolidate fiscal year end date is within
three months, consolidation is conducted based on the financial statements as of the fisca year end of these
consolidated subsidiaries. Note that necessary adjustments have been made for consolidation purposes with regard to
material transactions that took place in the period between the above fiscal year end and the consolidated fiscal year
end.
B. Standards for converting significant foreign-denominated assets and liabilities to Japanese yen

Foreign currency-denominated receivables and payables are translated into Japanese yen at the rates of exchange
in effect at the consolidated balance sheet date and differences arising from the trandlation are included in the
consolidated statement of income. The assets and liabilities of overseas subsidiaries are trandlated into Japanese yen
at the rates of exchange in effect at the balance sheet date of the overseas subsidiaries, and revenue and expenses are
trandated into Japanese yen at the average rate of exchange in effect during the year. Differences arising from the
trandation are presented as part of foreign currency trandation adjustments in net assets.
C. Accounting method for significant hedges

Hedge accounting method: In principal, deferred hedge accounting is applied. Note that allocation treatment of
forward exchange contracts is applied for those that fulfill requirements for
alocation treatment and specia treatment is applied for interest rate swaps
that fulfill certain requirements.

Hedging instrument and hedged items: Forward contract transactions, currency option transactions, and interest
rate swaps
Hedged items: Foreign currency-denominated receivables and payables,
borrowings

Hedge policies: Forward exchange contracts and currency options are used to hedge currency rate fluctuation
risk in foreign currency-denominated transactions. In addition, interest rate
swaps are used to hedge interest rate fluctuation risk.

Assessment of hedge effectiveness: The assessment of effectiveness is not conducted for forward exchange
contracts, currency options, and interest rate swaps for which special
treatment is applied.

D. Accounting treatment for consumption taxes

The tax excluded method is used as the accounting treatment for consumption taxes for the Company and its
consolidated subsidiaries.
E. Application of the consolidated tax payment system

The consolidated tax payment system is applied.



(Additional information)
(Acquisition of shares of subsidiaries)
1. Acquisition of shares
The Company decided to acquire al of the outstanding shares of LSl Techno Inc., excluding treasury stock to
make the company a wholly-owned subsidiary at the meeting of the Board of Directors held on March 29, 2018, and
entered into a share transfer agreement. The shares were acquired on May 1, 2018.
The trade name of LSI Techno Inc. was also changed to UKC System Engineering Corporation on that date.

2. Overview of the transferred subsidiary

Name UKC System Engineering Corporation

Head office
location

1-11-2 Osaki, Shinagawa Ward, Tokyo

Representative President and CEO Hiroshi Yashima

Capital stock 23 million yen

Foundation date October 26, 2016

Main business LSl design, verification, and evaluation
activities contracting services

2. Explanatory Notes on Changesin Accounting Palicies
Not applicable.

3. Explanatory Notes on Changesin the M ethod of Presentation
Not applicable.



4. Explanatory Notes on the Consolidated Balance Sheet
(1) Accumulated depreciation of tangible fixed assets 4,130 million yen
(2) Bills receivable discount 800 millionyen
(3) Bills maturing on the consolidated fiscal year end date
Bills maturing on the consolidated fiscal year end date were treated as if settlement had occurred on the maturity date.
Because the consolidated fiscal year end date for the fiscal year under review was a financial institution holiday, the
following bills maturing on the consolidated fiscal year end date were included in the balance as of the consolidated
fiscal year end date.
Billsreceivable 616 million yen
Bills payable 36 millionyen

(4) Guarantee obligations
Guarantee obligation guarantees, etc. are provided for accounts payable for the following affiliates.

UKC ELECTRONICS (THAILAND) CO,, LTD. 2 millionyen
(5) Repurchase obligation limit accompanying liquidation 1,100 millionyen
of receivables

(6) Loan commitment agreements
The Company has entered a loan commitment agreement with one bank for the efficient procurement of working
capital. The unused balance of the loan commitment agreement at the end of current consolidated fiscal year is as

follows:
Total of loan commitments 9,810 millionyen
Executed loans 9,810 millionyen
Balance — millionyen

5. Explanatory Notes on the consolidated profit and loss statements
(Loss on valuation of inventories)
The year-end inventory amount is stated after reductions for decreases in profitability, and an inventory impairment of
632 million yen isincluded in the cost of sales.

(Gain on sales of investment securities)
The Company recorded a gain on sales of investment securities of 330 million yen accompanying the partial sale of
investment securities held.



(Impairment loss)
A breakdown of the impairment lossis as follows:
Buildings and structures 2 millionyen

Machinery, equipment and -
4  millionyen

vehicles

Tools, furniture and fixtures 2 millionyen
Intangible fixed assets 51 millionyen
Total 63 millionyen

(Loss on retirement of fixed assets)
A breakdown of the loss on retirement of fixed assetsis as follows:

Buildings and structures 0 millionyen
Tools, furniture and fixtures 0 millionyen
Intangible fixed assets 64 millionyen
Total 65 millionyen

(Loss on business liquidation)
A loss on business liquidation of 482 million yen was recorded accompanying the contraction in an unprofitable solar
power generation ancillary service business at a consolidated subsidiary.

(Costs related to the correction of past financial results)
Costs related to the correction of past financial results of 362 million yen were recorded.



6. Explanatory Notes on the consolidated statement of changesin net assets
(1) Matters concerning the total amount of issued shares

Number of shares as of Increase during the Decrease during the Number of shares as of
the beginning of the ; . ) - the end of the

Type of shares consolidated fiscal year °°“S°l1'n‘éa;e‘r’e‘3iﬁ year CO”SOJ'n%a;e?eUis;ﬂ Year | onsolidated fiscal year
under review under review

Common stock 15,700,021 — — 15,700,021

(2) Matters concerning treasury shares

Number of shares as of . ) Number of shares as of
the beginning of the Incr case dur.| ng the Decrlease duy ing the the end of the
Type of shares . ) consolidated fiscal year | consolidated fiscal year . .
consolidated fiscal year : ; consolidated fiscal year
; under review under review ;
under review under review
Common stock 3,142 225 — 3,367

Note: Theincrease of 225 shares in the number of treasury shares was due to the repurchase of fractional shares.
(3) Matters concerning dividends

1. Dividends paid

Matters concerning dividends resolved at the Board of Directors meeting held on August 28, 2017
Type of shares: Common stock

Total dividends
Dividends per share

Base date: July 31, 2017
Effective date: September 19, 2017

Matters concerning dividends resolved at the Board of Directors meeting held on November 13, 2017
Type of shares: Common stock

Total dividends
Dividends per share

Base date: September 30, 2017

Effective date: December 5, 2017
2. Dividends with the base date in the consolidated fiscal year under review and the effective date in the following
consolidated fiscal year

Matters concerning dividends resolved at the Board of Directors meeting held on May 29, 2018
Type of shares: Common stock

Total dividends
Dividends per share

Base date: March 31, 2018
Effective date: June 12, 2018

470 million yen
30yen

470 million yen
30 yen

470 million yen
30yen




7. Explanatory Notes on Financial I nstruments
(1) Matters related to the status of financial instruments
1. Policy initiatives for financial instruments
The Group raises the necessary funds through the liquidation of receivables and bank loans. It is the Group's
policy to use derivatives as away to avoid the below-stated risks and to not engage in speculative transactions.
2. Types of financial instruments and risks associated with those financial instruments
Operating claims such as bills and accounts receivable and electronically recorded monetary claims-operating
are exposed to the credit risk of the customer. Operating claims denominated in foreign currencies that arise from
our business operations overseas are al so exposed to currency rate fluctuation risk. However, in principle, the net
position of foreign currency-denominated operating claims is hedged through forward exchange contracts.

Investment securities, which mainly consist of stocks of corporations the Company has business or capital
alliances with, are exposed to market value fluctuation risk.

Trade payables, such as bills and accounts payable, usually have a payment due date within one year. While
there are some foreign currency-denominated bills and accounts payable that are exposed to currency rate
fluctuation risk, this exposure is constantly within the scope of open receivables denominated in the same
currencies.

Borrowings are mainly used for financing operationsin relation to the business transactions, and the interest rate
fluctuation risk is hedged for some long-term borrowings through interest rate swap transactionsin order to hedge
the fluctuation risk for interest paid. Lease obligations related to finance lease transactions are mainly used for
financing capital investments.

Derivatives transactions consist of forward exchange contracts to hedge currency fluctuation risk associated
with foreign currency-denominate operating claims and debt and currency option transactions and interest rate
swaps to hedge interest rate payment fluctuation risk associated with borrowings. For details on hedge accounting
concerning hedging instruments, hedged items, hedge policies, and the method used for evaluating the
effectiveness of hedges, refer to “5 C. Accounting method for significant hedges” stated in the “ 1. (3) Matters
concerning accounting policies’ above.

3. Risk management structure for financial instruments

At the Group, a management administrator at each sales department (i) manages the payments received and
balances for sales receivables by business partners in accordance with the credit management regulations, etc. of
each operating company, and (ii) acquires information about risks regarding business partners which would not be
possible to pay due to factors such as a deterioration in the financia status as soon as possible and takes measures
to decrease risks in cooperation with the departments in charge of receivables management. In addition, in the
Company, whichis an extremely large-scale operating company, the departments in charge of receivables
management assess the status of major business partners on a quarterly basis, and request reports from each sales
department for such business partners for which there are concerns regarding creditworthiness.

As for the foreign currency-denominated trade receivables and payables, the Company uses forward exchange
contracts to hedge currency fluctuation risk which are confirmed by currency and by month in principle.



(2) Mattersrelated to the market value, etc. of Financia Instruments
The consolidated balance sheet amounts, estimated fair values, and their differences as of March 31, 2018 are as
follows. Note that the following table does not include financial instruments for which it is extremely difficult to
determine the fair value (see Note 2).

Consolidated balance sheet
amounts Fair value (million yen) | Difference (million yen)
(Million yen)
(2) Cash and deposit 18,162 18,162 —
(2) Bills and accounts receivable 57,673 57,673 —
(3) Electronically recorded monetary .
claims-operating 3,866 3,866
(4) Investment securities
Available-for-sale securities 3,359 3,359 —
Total assets 83,062 83,062 —
(2) Bills payable and accounts 32,554 32,554 .
payable
(2) Short-term borrowings 35,518 35,518 —
(3) Current portion of long-term debt 2,300 2,300 —
(4) Lease obligations (current -
liabilities) 84 84
(5) Income tax payable 480 480 —
(6) Lease obligations (noncurrent
liabilities) 199 179 (20)
Total liabilities 71,138 71,118 (20)
Derivative transactions (*) 4) (4) —

(*) The net values of assets and liahilities arising from derivative transactions are displayed. The figures in parentheses
indicate net liabilities. Note that only derivative transactions not subject to hedge accounting are stated here.

(Note 1) Methods to determine the estimated fair value of financial instruments and other matters related to securities and
derivative transactions

Assets

(2) Cash and deposits, (2) bills and accounts receivable, (3) electronically recorded monetary claims-operating

These are recorded using book values, because fair values approximate book values, because of their short-term
meaturities. Note that the allowance for doubtful account is excluded for bills and accounts receivable.



(4) Investment securities
Market value at the relevant exchange is used for fair value of stocks.

Liahilities
(2) Bills payable and accounts payable, (2) short-term borrowings, (5) income tax payable

These are recorded using book values, because fair values approximate book values, because of their short-term
maturities.

(3) Current portion of long-term debt, (4) lease obligations (current liabilities)

Fair values are determined by discounting to the present value the aggregated values of the principal and interest
using an assumed interest rate based on the interest rate that would be applied to a new loan or lease transaction of a
similar nature. However, because fair values approximate book values, they are recorded using book values.

(6) Lease obligations (noncurrent liabilities)

Fair values are determined by discounting to the present value the aggregated values of the principal and interest
using an assumed interest rate based on the interest rate that would be applied to a new loan or |ease transaction of a
similar nature. For the fair value of long-term debt with floating rate interest subject to special treatment with
interest rate swaps, the total of principal and interest that is treated together with the hedged long-term debt is
discounted by the interest reasonably expected to be applied for asimilar type of borrowing.

Derivative transactions
1. Derivative transactions not subject to hedge accounting
A. Currency related
Calculation is based on the amount presented by the counterparty financial institution.
B. Interest rate related
Calculation is based on the amount presented by the counterparty financial institution.

2. Derivative transactions subject to hedge accounting
Because the special treatment of interest rate swaps is treated together with the hedged current portion of long-
term debt, the fair value is stated within the fair value of the relevant long current portion of long-term debt.



(Note 2) Financial instruments whose fair value is not readily determinable

Consolidated balance sheet

Classification amounts
(Million yen)
Unlisted stocks 5
Investments in investment 235
limited partnerships, etc.
Stocks of affiliates 590

(*) It has been recognized that there is no market value for these securities and the fair value is not readily
determinable. Accordingly they are not included in “ Assets (4) Investment securities.”

8. Explanatory Notes on Per Share Information
(1) Net assets per share 2,506.08 yen
(2) Net income per share 135.64 yen

9. Explanatory Notes on Important Subsequent Events
Not applicable.



Tables of explanatory notes on unconsolidated financial statements
1. Matters concer ning significant accounting policies
(1) Valuation standards and methods for assets
1. Securities
A. Shares of subsidiaries: Stated at cost using the moving average method
B. Available-for-sale securities
Securities with a readily determinable fair value: Stated at fair value based on the market price at the end of the
fiscal year (unrealized holding gain or loss and net of the applicable income taxes are directly included in net
assets, and cost of salesis calculated using the moving-average method)
Securities without areadily determinable fair value: Stated at cost using the moving-average method
2. Derivatives: Stated at fair value
3. Inventories
Merchandise: Mainly stated at cost using the moving average method (the carrying amount on the balance sheet
is calculated after reductions for decreases in profitability)

(2) Method of depreciation of fixed assets
1. Property, plant and equipment (excluding lease assets): The fixed rate method is applied. Note that, the straight-line
method is applied for facilities attached to buildings and structures acquired on or after April 1, 2016.

2. Intangible fixed assets: The straight-line method is applied. Note that depreciation is based on the in-house use
period (five years) for software used in-house.

3. Lease assets: The straight-line method is applied for the useful life for the lease period, with aresidua value of zero.

(3) Recognizing allowances
1. Allowance for doubtful accounts: To make allowances for losses on receivable, etc. the expected uncollectible
amount provided based on the loss ratio for general receivables and
individually examining the collectability of specific doubtful accounts is
recorded.
2. Reserve for bonuses: To make alowances for bonuses paid to employees, the liability amount of
expected payments for the current fiscal year is recorded.



3. Allowance for retirement benefits:

To provide for retirement benefits to employees, an amount based on the
projected retirement benefit obligations and pension assets at the end of
fiscal year is posted.

Prior service cost is amortized on a straight-line basis based on the specified
number of years (mainly 10 years) within the average remaining service
period of employees during the year incurred.

Actuarial gains or losses are amortized pro ratain the fiscal years following
the fiscal year in which the difference occurs by the straight-line method over
the specified number of years (mainly 10 years) within the average

remaining years of service of the employees.

(4) Other matters related to the basis of preparation of financial statements

1. Standards for trandating significant
foreign-denominated assets or
liabilities to Japanese yen

2. Hedge accounting
Hedge accounting method:

Foreign currency-denominated receivables and payables are trand ated
into Japanese yen at the rates of exchange in effect at the balance sheet
date and differences arising from the exchange are included in the
statement of income.

In principal, deferred hedge accounting is applied. Note that allocation
treatment of forward exchange contractsis applied for those that fulfill
requirements for allocation treatment and special treatment is applied for
interest rate swaps that fulfill certain requirements.

Hedging instrument and hedged items:

Hedge policies:

Assessment of hedge effectiveness:

Hedging instrument:

Forward contract transactions, currency option transactions, and interest rate
swaps
Hedged items: Foreign currency-denominated receivables and payables,
borrowings
Forward exchange contracts and currency options are used to hedge currency
rate fluctuation risk in foreign currency-denominated transactions. In
addition, interest rate swaps are used to hedge interest rate fluctuation risk.
The assessment of effectivenessis not conducted for forward exchange
contracts, currency options, and interest rate swaps for which special
treatment is applied.

3. Accounting treatment for consumption taxes: The tax excluded method is used as the accounting treatment for
consumption taxes and local consumption taxes.

4. Application of the consolidated tax payment system: The consolidated tax payment systemis applied.

5. Accounting treatment for retirement benefits. The accounting treatment for unrecognized actuarial differences related
to retirement benefits and unrecognized past service cost differs from the accounting methods used in the consolidated

financial statements.



2. Explanatory Notes on Changesin Accounting Policies
Not applicable.

3 Explanatory Notes on the Balance Sheet
(1) Accumulated depreciation of tangible fixed 361 million yen
assets
(2) Guarantee obligations
1. Guarantee obligation guarantees, etc. are provided for borrowings from financial institutions for the following
affiliates.

CU TECH CORPORATION 399 millionyen (KRW 4,000 million)

2. Guarantee obligation guarantees, etc. are provided for  accounts payable for the following affiliates.

1,703 million yen

UKC ELECTRONICS (S) PTE, LTD. 129 million yen (USD 1 million)

0 millionyen (SGD 0 million)

O million yen

UKC ELECTRONICS (H.K.) CO,, LTD.
61 millionyen (USD 0 million)

CU TECH CORPORATION 1,198 million yen(KRW 12,000 million)

UKC ELECTRONICS (THAILAND) CO., LTD. 2 million yen(USD 0 million)




(3) Bills receivable discount 800 million yen
(4) Bills maturing on the fiscal year end date
Bills maturing on the fiscal year end date were treated as if settlement had occurred on the maturity date. Because the
fiscal year end date for the fiscal year under review was a financial institution holiday, the following bills maturing on
the fiscal year end date were included in the balance as of the fiscal year end date.
Billsreceivable 481 millionyen
(5) Repurchase obligation limit accompanying 1,100 million yen
liquidation of receivables
(6) Monetary receivables from and monetary liabilities toward affiliates
1. Short-term monetary receivables 9,378 million yen
2. Short-term monetary liabilities 2,132 million yen
(7) Loan commitment agreements
The Company has entered a loan commitment agreement with one bank for the efficient procurement of working
capital. The unused balance of the loan commitment agreement at the end of current fiscal year is asfollows.

Total of loan commitments 9,810 millionyen
Executed loans 9,810 million yen
Balance — millionyen

4. Explanatory Notes on the profit and loss statements
(2) Transaction amounts with affiliates
1. Transaction amounts for business transactions

Net sales 22,129 million yen
Purchase amount 16,301 million yen
Selling, general, and administrative 325 million yen
expenses
2. Transaction amounts for transactions other than business transactions

Interest income 85 million yen
Dividendsincome 2,918 million yen
Maintenance expenses received 7 million yen
Guarantee fee received 6 million yen

(2) Loss on valuation of inventories
The year-end inventory amount is stated after reductions for decreases in profitability, and an inventory impairment
of 45 million yen isincluded in the cost of sales.



5. Explanatory Notes on statement of changesin net assets
Matters concerning treasury shares

Type of shares

Number of shares as
of the beginning of
the fiscal year under
review

Increase during the
fiscal year under
review

Decrease during the
fiscal year under
review

Number of shares as
of the end of the fiscal
year under review

Common stock

3,142

225

3,367

Note: Theincrease of 225 sharesin the number of treasury shares was due to the repurchase of fractional shares.

6. Explanatory Notes on tax-effect accounting
Breakdown of the major factors causing deferred tax assets and deferred tax liabilities
Deferred tax assets
Accrued business tax
Allowance for bad debts
Reserve for bonuses

Allowance for retirement benefits

Inventories
Loss on valuation of sharesin affiliates

Loss on valuation of investment

securities

Asset removal obligations

Other

Differed tax assets subtotal
Valuation alowance
Total deferred tax assets

Deferred tax liabilities
Other securities valuation difference

Asset removal obligations (fixed assets)

Total deferred tax liabilities
Net deferred tax liabilities

(Million yen)
14

4,892

70

27

115

828

247

26
22

6,243
(5,993)

250

(607)
(6)

(613)

(362)




7. Explanatory Notes on transactions with affiliated parties
(1) M@jor corporation shareholders

Relation with Amounts
Stated Ratio tot affiliated parties of Balance
Attrip | N@me of capital 0: kl?eta_:ls of lotalyv | Concu Relati | petilsof |transaction| Accou | € €1d Of
utes | Company, fcapita USINESS | o ting rrent onship |ty ansactions s n ¢ | theperiod
e t ¢ contributio | or position | . direct t o L (Million
rights (%) ) . (Million
n s orship busine yen) yen)
S, €tc. S S
Manufactu ?rchases
;';Igezng f electronic | Purchases
Major electronic | Directly compone | of .
sharehol S o ny '8_65,678 a n d owned _ nts. and | electronic 4846 Accounts 267
Corporation | million yen . devices compone payable
der electric 14.2
from the| nts and
component .
company | devices
s andd A
evices (distribut
or)

Consumption tax is not included in the amounts of transactions above.

Notes: Transaction terms and policies for deciding on transaction terms
They are determined every fiscal year through negotiations in consideration of factors including the market price
of electronic components and devices.

(2) Sister companies, etc.

Relation with Amounts
Stated Ratio tot affiliated parties of Balance
Attrib | Name of capital or Details of | 57 "y " Concu Relati | peiisof [transaction| Accou | e &nd of
utes | €OMpany, capital | business otin rrent onship transactions s n t the period
et ¢ contributio | or position | . % direct t o L (Million
rights (%) ) . (Million
n S orship busine yen) yen)
S, €tc. s 5
Compan
ythat Purchases
major Manufactu of
sharehol ring and electronic | Purchases
der |S o ny sales of compone | of
(corporal Semiconduc electronic .
tiong |t o r| .. 2014 Th g - ~ | nts and | dedtronic | 55 0, | ACCOUNIS | g oag
. million yen . devices compone payable
holdsa| Solutions electric
= : from the | nts and
majority| Corporation component compan devices
of s andd d pby
voting evices (distribut
h or)
rights
for

Consumption tax is not included in the amounts of transactions above.

Notes: Transaction terms and policies for deciding on transaction terms
They are determined every fiscal  year through negotiations in consideration of factors including the market price
of electronic components and devices.



(3) Subsidiaries, etc.

Relation with Amounts
Stated Ratio tot affiliated parties of Balance
Attrip | N@me of capital 0: ll))eta_lls of lgtaly | Concu Relati | petgilsof |transaction| Accou tﬂe end gf
utes|company,jcapital)business| ., o rrent onship | ransactions s n ot |heperio
e t c contributio | or position | . direct t o S (Million
rights (%) : . (Million
n s orship busine yen) yen)
S, €tc. S S
Recel Other
pt of
interes accou
t 13 nts 2
KY OSH One (note receiv
! N 400 Sales of Directl concurre Lendi 2) ale
Subsidid COMM - electron y
ry UNICAT million i c ovg(r)l g nt ?gd . Short-
lONS yen devices irectors unds Lendi term
Co. Ltd hip ng loans
" ’ funds 2,846 recelv 2,400
(note able to
2) affiliat
es




Relation with
Stated Ratio to affiliated parties |Amounts of Balance at
Attrib Name of capital or Details of total Concur Relatio [Details of transactions|  Accou the end of
utes | company, capital business votin rent nship transaction (Million nt the period
etc. contributio | or position | . hts?("/) directo to S en) (Million
ns g ° rships, busine d lyen)
etc. ss
Manufactu -
CuU ring and One Guarantee OOr:)hgatl
Subsidi | TECH KRW 7,000 | salesof Directly own| for _ _
ary CORPORA million electronic  |100 gﬁgg:g:?f accounts guarante 1198
TION component P payable (note 3)
s
Purch
ases
Purcha of
ses of electr Acco
el_ ectro onic 14,664 unts 1724
nic comp payab
compo onent le
nents s
(note
1
Sales
of
Sales
of ge)l:icctr Acco
dectro | omp | 10346 | UTS 2,262
nic recel
onent
compo S vable
nents (note
UKC Sales of 1)
Subsidi ELECTR SGD electron Directly Reca
ONICS 4,300 ic own — t of Other
ary (S) PTE, thousand compon 100 p accou
intere
LTD. ents < 14 nts 0
recel
(note vable
Lendin |2
9 Short
funds Lendi term
ng loans
funds | 739 vable 2,868
(note to
2 affilia
tes
Guara .
ntee Oblig
for ation
accoun guara 1,833 — -
is ntee
payabl (note
3
[
Sales
UKC Sales of
ELECTR Sdesof | | of electr Acco
subsidi | onics | USD electron | Directly dectro | oM unts
(HK) 25,262 ic own — nic comp 4577 recei 4,469
Yy i thousand compon 100 onent
Co., ents compo s vable
LTD. nents (note
)




Recei

pt of Other
intere accou
41 nts —
st " recel
(2?0 € vable
Ig_endm Short
funds Lendi -term
ng Ioan;
funds | 8,076 recet 14,873
vable
(note
2) o
affilia
tes
Provi
Provisi sion
owa ow
nce for ance 6,852 efor 15,979
bad for bad
debts
debts bad
debts
Rever
Revers sal of Allo
a of alow wanc
dlowa ance efor
nce for for loss
loss on loss on
obligat on oblig .
ion oblig 7282 ation
guaran ation guara
tees guara ntees
for ntees for
affiliat for affilia
es affilia tes
tes
UKC Sales of
ELECTRO Sales of Indirectl Sales of electroni Account
Subsidi | NICS USD 500 electronic n y _ electronic | ¢ 6.876 s 2486
ary (SHANGH  thousand component (1)\8’0 componen | compone | receivabl ’
Al) CO., s ts nts e
LTD. (note 1)




Subsidi
ary

CU TECH
VIETNAM
CO., LTD.

USD 5,000
thousand

Manufactu
ring and
sales of
electronic
component
S

Indirectly
own
100

Lending
funds

Receipt
of

interest
(note 2)

13

Other
accounts
receivabl
e

Lending
funds
(note 2)

878

Short-
term
loans
receivabl
eto
affiliates

159

Long-
term
loans
receivabl
eto
affiliates

637

Consumption tax, etc. is not included in the amounts of transactions above.




Notes: Transaction terms and policies for deciding on transaction terms

1. They are determined every fiscal year through negotiations in consideration of factors including the market
price for the sales and purchases of electronic components.

2. For lending funds, interest rates are reasonably determined in consideration of market interest rates, and the
average balance during the fiscal year is stated for amounts of transactions because transactions are conducted
on arecurring basis.

3. Obligation guarantees, etc. are provided for bank loans and accounts payable.

8. Explanatory Notes on Per Share Information
(1) Net assets per share 1,714.36 yen
(2) Net income per share 246.39 yen

9. Explanatory noteson Important Subsequent Events
Not applicable.



